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Directors’ Report

The Board of Directors of Primus Leasing Limited (PLL) is pleased to present the sixth annual report
together with Audited Financial Statements for the year ended December 31, 2023. The economic
conditions continued to remain constrained throughout the year, nevertheless, we are delighted to report
that PLL demonstrated resilience, adaptability, and better performance in these trying times. During the
last couple of years, the country faced numerous difficult situations due to which the country's reported
economic activity decelerated to 0.3% by the end of FY 2023. The start of FY 2024 has been promising,
however, we remain cautiously optimistic as the path to recovery is expected to be gradual.

Despite a weak financial/ political environment, PLL has showcased commendable financial performance,
surpassing the performance of the previous year. The company recorded a substantial increase in
revenue, with a growth of 65% compared to the previous year. This growth is a testament to our business
model and effective risk management strategies Profitability has also improved, reflecting the
management's commitment to operational best practices and cost efficiency. The net profit for the year
ending December 31, 2023, increased by 48% compared to the preceding year, underscoring PLL's ability
to navigate through adverse economic conditions, hitherto. Correspondingly the EPS improved by PKR
0.61/-

The Company's performance for the year 2023 is summarized below:

(Figures in Rs.)

2023/12 2022/12
Total revenues 512,411,291 311,010,312
Profit before taxation 233,611,307 162,473,847
Taxation 46,466,608 36,281,527
Profit for the period after taxation 187,145,199 126,192,320
Earnings per share 187 126

In the prevailing economic situation, the management continued to strengthen its position in the market
following cautious approach. Our leasing portfolio expanded, and we successfully diversified our offerings
to meet the evolving needs of our clients, The Company's commitment {0 innovation and customer
satisfaction has resulted in a higher market share and enhanced brand equity.

Our effective risk management framework ensures a healthy balance between risk and performance of
the portfolio. We maintained a prudent approach to credit underwriting, resulting in a lower non-
performing assets ratio, well below 1%, compared to the industry standards.

Breakthroughs have also been made with the few clients lagging behind in repayment and settlement is
in progress. The prime objective, in these testing times, is to keep the portfolio performing and be
reasonably prudent in future lending. The Company maintains sufficient provision reserve to safeguard
against any possible future adverse situation in any overdue accounts.

i




Looking ahead, PLL remains optimistic about the future. The management will continue to leverage
technological advancements, enhance its product offerings, and cautiously improve penetration in the
existing markets and increase geographic outreach, which will be the key focus of the Company for CY
2024. Qur commitment to maintaining corporate governance standards and transparency will remain
unwavering.

As we advance and achieve growth, our primary objective remains centred on catalysing commercial and
industrial endeavours, fostering financial prosperity for those in the SME sector. Our performance this
year reflects our commitment as a leasing company. We will persist in enhancing our specialized
knowledge in the SME sector and in fortifying our standing in the financial sector.

In conclusion, the Board of Directors expresses its gratitude to the support of regulators, in addition to
our shareholders, clients, employees, and other stakeholders for their unwavering support,

On Behalf of the Board,

nl Y
Chief Executive Officer "a dor
February 23, 2024
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INDEPENDENT AUDITOR'S REPORT

To the members of Primus Leasing Limited
Report on the Audit of the Financial Statements

QOpinion

We have audited the annexed financial statements of Primus Leasing Limited ("the Company"), which comprise the
statement of financial position as at December 31, 2023, statement of profit or loss, the statement of comprehensive
incarne, the statement of changes in equity and the statement of cash flows for the year then ended, along with notes to
the financial statements, including a summary of material accounting policy information and other explanatory
infarmation and we state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial
position, statement of profit or loss, the statement of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan, and, give the information required by the Companies Act, 2017(XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company’s affairs as at December 31,
2023 and of the profit, the comprehensive income the changes in equity and its cash flow for the year then ended.

Basis for Opinion

We conducted our audit in accardance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the ‘Auditor's Responsibilities for the Audit of the Financial
Statements’ section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants’ as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the ather information. The other infarmation comprises the information included In the
Director's report for the year ended December 31, 2023, but does not include the financial statements and our auditor’s
repart thereon,

Our opinion on the financial statements does nat cover the other infarmation and we will not express any form of
assurance conclusion thereon.

In cannection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially Inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If based on the wark we have performed, we
concluded that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regards
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Chartered Accountants

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting and reporting standards as applicable in Pakistan, the requirements of the Companies Act, 2017 (XIX of 2017)
and far such Internal contrel as management determines Is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concemn and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our pbjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to Issue an auditer's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually cr in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial stalements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional [udgment and maintain
professional skepticism throughout the audit. We also;

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures respansive to those risks, and abtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud Is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intarnal contral.

. Obtain an understanding of internal control relevant to the audit in order to design audit proecedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a matarial uncertainty existe related to events or conditions that may cast
significant doubt on the Company’s ability to cantinue as a going concern. If we conclude that a material uncertainty
exists, we are reguired to draw attention in our auditor's report to the related disclosures in the financial statements
ar, if such disclosures are inadequate, to modify our opinien. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease 1o continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit

&
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Charterad Accauntants

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)  proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b)  the statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been drawn

up in conformity with the Companies Act, 201 7(XIX of 2017) and are in agreement with the books of account;

c) investments made, expenditure (ncurred and guarantees extended during the year were for the purpose of the
Company's business; and

d)  Nozakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980},
Other matter

The annual financial statements of the Company for the year ended December 31, 2022 was audited by another firm of
Chartered Accountants who through their report dated March 24, 2023 expressed an unqualified opinion thereon.

The engagement partner on the audit resulting in this independent auditor's report is Hena Sadiq.

Date: March 01,2024
UDIN: AR202310057prkvagbal

Dwloitte Touche Tanmatio Limiled




ASSETS

Non-current assets

Property and equipment
Intangible assets

Net investment in finance lease
Long term finances and loans
Long-term loans to employees
Long-term depasits

Deferred taxation

Current assets
Accrued mark-up

Current maturity of non current assets
Taxation - net

Prepayments and other receivables
Bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves
Authorised share capital

Note

= 0w 5

10

1"
12

100,000,000 (2022: 100,000,000) ordinary shares

of Rs. 10 each

Issued, subscribed and paid-up capilal
Reservs
Total equity

Non-current liabilities

Long-term deposits

Long-term borrowing

Lease liability against right-of-use assels
Deferred taxation

Retirement benefit cbligation

Current llabilities

Current maturity of long term deposits

Loan from Holding Company

Payabile to Holding Company

Accrued expenses and other lishilities

Current portion of long-term borrowing

Current portion of lease liability apainst
right-of-use assets

Taxation - nat

Total liabilities
Total equity and liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 40 form an integral part of these financial statements.

l PRIMUS LEASING LIMITED
STATEMENT OF FINANCIAL POSITION
' AS AT DECEMBER 31, 2023
2023 2022
l (US Dallars)
55,262 13,200
l 088 1,391
| 4,191,702 4,581,450
1,427,714 1,108,307
14,408 29,828
2,431 2 431
, 124,601 :
| 5817107 5,736,605
l 30,558 18,827
4,060,437 3,070,703
| < 20,389
| l 4542 1,755
. 323,237 943,529
4,428,774 4,064,003
| l 10,045 881 9,800,608
1
i
i
i I 3 548 365 3,549,365
3,540,365 3,540,365
448 410 211,087
I 3,008,775 3,760,452
1,749,186 1,811,362
638,886 1,325,096
15,902 2,043
- 25,814
40,389 .
I 2444373 3,164,315
670,288 340 962
2,129,619 1,685,949
I 26,503 14,708
190,081 132,738
686,211 686,211
l 8,101 8,341
82,830 -
3,802,733 2,675,031
I 6,247,106 8,040,246
10,245,881 9,800,668
I CHIEF EXECUTIVE OFFICER

14

15
16

T
18

15
18
20
21

16

23

2023 2022
e (RUpiees)
15,569,448 3,744,417
278,363 292,026
1,180,872,108 || 1,280,779,984
402,244,892 312,254,910
4,058,696 8,403,116
685,000 685,000
35,105,039 z
1,638,914,547 1,616,259,453
11,426,921 5,247,601
1,143,989,612 865,141,352
- 8,280,178
1,279,794 464,295
91,068,848 265,830,285
1,247,765,175  1,144,894,012
2,886,679,122 z’!?a 1,253,465
—1.000,000,000  _1,000,000,000
1,000,000,000 || 1,000,000,000
126,616,975 59,471,776
1,126,616,975  1,050471,776
492 819,353 510,334,062
180,000,000 373,333,330
4,480,313 576,638
- 7,272,842
14,379,122 3
688,678,788 891,515,972
191,383,000 98,604,000
£00,000,000 475,000,000
7,466,936 4,144,008
53,553,527 37,367,857
193,333,338 193,333,338
2,282,375 1,786,512
23.3“.753 =
1,071,383,959 810,265,716

1,760,062,747
2,886,679,722

1,701,781.688
2,761,253 485

\/(W DIRECTOR




PRIMUS LEASING LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 131, 2023

2023

2022

Note 2023 2022
e (US Dollars) e (Rupees)
INCOME
1,206,488 718,244 Income from leasing operations 24 339,916,650 202358336
554,821 361,077 Income from finances and loans 156,315,606 101,729 920
1,761,308 1,079,321 496,232,256 304,088,256
EXPENSES
288,625 201,110 | Administrative and general expenses 25 81,317,308 56,660,943
18,578 11,754 | Provision for Provincial Werkers Welfare Fund 5,515,958 3,311,557
681,358 311,819 | Finance cost 26 | 191,866,177 87,785,944
(988,561) (524 ,433) (278,799,484) (147,768 444)
57,425 24,569 Other income 27 16,179,035 6,922,056
828,173 §79.407 Profit for the year before provision and taxation 233,611,807 183,241,868
Charge of allowance against expected credit
- (2,726) losses - net 28 (768,021)
829,173 576,681 Profit for the year before taxation 233,611,807 162473847
(164,027) (128,776) Taxation 29  (46466,608)  (36,281,527)
664,246 447,805 Profit for the year after taxation 187,145,199 126182320
Eamings per share 32 1.87 1.26
The annexed notes 1 to 40 form an integral part of these financial statements.
CHIEF EXECUTIVE OFFICER DIRECTOR




PRIMUS LEASING LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2023

2023 2022
reememmeeeeee (US Diollars) - eeeeeemeeeev

664,246 4478905 Profit for the year after taxation

- Cther comprehensive income

664,246 447805 Total comprehensive income for the year

The annexed notes 1 to 40 form an intagral pan of these financial statements.

X
I

CHIEF EXECUTIVE OFFICER

2023 2022
(Rupees)
187,145,198 126,182 320
187,145,198 126,192,320




PRIMUS LEASING LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2023

Balance as at January 1, 2022

Total comprehensive income for the year ended
December 31, 2022

Profit for the year after taxation
Other comprehensive income

Transactions with owners directly recorded in equity
Interim cash dividend @ Re. 1.00 per share for the
year ended December 31, 2022

Balance as at December 31, 2022

Total comprehensive income for the year endad
December 31, 2023

Profit for the year after taxation

Cther comprehensive income

Transactions with owners directly recorded in equity
Interim cash dividend @ Re. 1.20 per share for the
year ended December 31, 2023

Balance as at December 31, 2023

| NE

I,

CHIEF EXECUTIVE OFFICER

The annexed notes 1 to 40 form an integral part of these financial statements,

h:::i::: Revenue reserve
:::Icf-up :ap‘ur;? vnRappronIistac .
_profit
{Rupees)
1,000.000,000 33,279,456 1,033,279,456
- 126,182,320 126,192,320
- 126,182,320 126,192,320
. (100,000,000) (100,000,000)
1,000,000,000 59,471,776 1,059, 471,776
- 187,145,199 187,145,199
- 187,145,199 187,145,199
- (120,000,000) (120,000,000)
1,000,000,000 126,616,975 1,126,616,875
RECTOR




PRIMUS LEASING LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023

2023

The annexed notes 1 to 40 form an integral part of these financial statements.

1

>

CHIEF EXECUTIVE OFFICER

2022 Note 2023 2022
—eseee—e- (US Dollars) ——— - (Rupees) ————
CASH FLOWS FROM OPERATING ACTIVITIES
826,173 §76.681 Profit for the year before taxation 233,611,807 162,473,847
Adjustments for non-cash and other items:

15,288 19,209 Depreciation 25 4,307,224 5412080
1,266 1,088 Amortisation 25 356,455 308,575
2,032 522 Finance cost on lease liability against right-of-use assels £72,369 147,091

(554,821) (361,077) Income from finances and loans {156,215,606) (101,729,820}
- 2,727 Provision for expected credit losses 28 - 768,021
40,388 - Provision for retirement benefit obligation - gratuity 18 11,378,122 =
333,327 230,150 83,811,371 67,377,683
Increase in assets
(135,124) (2,571,593)] Net investment in finance lease (36,069.872)|[ (724.521,770)
(768,853) (268,105)| Long-term finances, loans and loans to employees (216,617,075) (81,452 559)
(2,788) (100)] Prepayments and other receivables (785,499) (28,040)
(806,765) (2,860,798) (255,472,445) (B06,002,365)
increase in liabilities
287,140 8452092 | Security deposits 75,264,281 238,152,900
11,784 6,626 | Payable to Holding Company 3,322,927 1,585,117
679,084 340,871 Accrued expenses and other labilities 181,325,546 86,065,320
858,018 1,181 8B88 269,912,764 335,803,337
384,580 (1,429,759) 108,351,668 {402,821,348)
(203,022) (168, 358) Income tax paid (67,189,627) (47,432 6065)
181,558 (1,588,115) Met cash generated / (used in) operating activities 51,152,062 (450,253,055)
CASH FLOWS FROM INVESTING ACTIVITIES
(59,221) {1,788)| Fixed capital expenditure incurmed (16,684,847) (503,666)
1,100 . . Proceeds against sale of fixed asset 305,800 -
_ 532,880 - 350,070 | Profit received on letters of placement and finance and loans 150,136,586 96,628,856
474 769 348282 MNet cash generatad from investing activities 133,761,538 88,125,180
CASH FLOWS FROM FINANCING ACTIVITIES
(686,211) 2,011,307 | Long term borrowing oblained (193,333,330) 566,666,668
(621,742) {262,303)| Finance cost paid (175,169,877) {73,901,333)
(425,824) (354,837)| Dividend paid (120,000,000)|| (100,000,000)
13,588 (13,755)| Repayment of lease liability against right-of-use assels 3,828 168 (3,875,328
(1,720,288 1,380,312 Net cash (used in) | generated from financing activities (4B4,675,039) 388,890,007
(1,083 962) 130,478 Net increase / (decrease) in cash and cash equivalents (299,761,437) 36,761,242
(742 420) (B72,880) Cash and cash equivalenis at the beginning of the year (209,169,715)  (245,930,957)
(1,808,382) (742,420) Cash and cash equivalents at the end of the year 13 (508,931,152)  (209.169,715)

O s
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PRIMUS LEASING LIMITED

NOTES, COMPRISING MATERIAL ACCOUNTING POLICY AND OTHER EXPLANATORY INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2023

1.1

1.2

13

21

23

LEGAL STATUS AND NATURE OF BUSINESS

Primus Leasing Limited (the Company) was incorporated in Pakistan as a public unlisted company on July 13, 2017 under
the Companies Act, 2017. The registered office of the Company is situated at Horizon Vista, Commercial-10, Block-4d,
Scheme-5, Clifian, Karachi. The Company is licensed to carry out leasing business as a Non-Banking Finance Company
(NBFC) under the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 issued by the

Securities and Exchange Commission of Pakistan (SECP). The Company has two offices one located in Karachi and the
other in Lahore.

The principal objective of the Company Is to carmy on and undertake the business of leasing of movable property for any
purpose whatsoever including but not being limited to industrial, commercial, agricultural and other development purposes
on such terms, covenants and conditions and at such rentals as may be deemed fit,

Primus Leasing Limited is a wholly owned subsidiary of Pak Brunel Investment Company Limited (Holding Company).

The VIS Credit Rating Agency has assigned a long-term rating of A+ and a short-term rating of A-1 to the Company on
Oclober 31, 2023.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

- International Financial Reporting Standard (IFRSs), issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and
- Provisions of and directives issued under the Non-Banking Finance Companies (Establishment and Regulation)

Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations),

Where provisions of and directives issued under the Companies Act, 2017, the NBFC Rules or the NBFC Regulations
differ from the IFRSs, the provisions of and the directives issued under the Companies Act, 2017, the NBFC Rules or the
NEFC Regulations prevail,

Accounting convention

These financial statements have been prepared under the historical cost convention, except for retirement benefit
obligation.

Amendments to IFRS that are effective for the year ended December 31, 2023

The following amendments are effective for the year ended December 31, 2023. These amendments are either not
relevant to the Company's operations or are not expected to have significant impact on the Company's financial
statements other than cerain additional disclosures and amendment in disclosure of 'material’, rather than
‘significant’, accounting policies:

- Amendments to IAS 1 'Presentation of Financial Statements’ - Disclosure of accounting policies

- Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and Errors’ - Definition of accounting
estimates

- Amendments to 'IAS 12 Income Taxes' - deferred tax related 10 assets and liabilities arising from a single transaction.

- Amendments to IAS 12' Income taxes' - International Tax Reform — Pillar Two Model Rules
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2.5

Standard and amendments to IFRS that are not yet effective

The following standard and amendments are effective for accounting periods, beginning on or after the date mentioned
against each of them. These amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than centain additional disclosures.

Effective from Accounting
perlod beginning on or after

- Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee subsequently January 01, 2024
measures sale and lsaseback transactions

- Amendments to IAS 1 'Presentation of Financial Statements’ - Non-current liabilities January 01, 2024
with Convents along with Classification of liabilities as current or non-current

= Amendments to IAS 7 'Statement of Cash Flows' and 'IFRS 7 'Financial instruments January 01, 2024
disclosures' - Supplier Finance Arrangements

- Amendmenls to IAS 21 The Effecis of Changes in Foreign Exchange Rates' - January 01, 2025
Clarification on how entity accounts when there is long term lack of Exchangeability

- IFRS 17 - Insurance Contracts (including the June 2020 and December 2021 January 01, 2026
Amendments ta IFRS 17)

Other than the aforesaid amendments, IASB has also issued the following standards which have not bean adopted locally
by the Securities and Exchange Commission of Pakistan:

IASE effective date
Standard {annual periods
beginning on or after)
IFRE 1 First Time Adoption of International Financial Reporting Standards 01 July 2009

Critical accounting estimates and judgments

The preparation of these financial statements in conformity with accounting and reporling standards reguires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities,
income and expenses. It also requires the management to exercise judgment in the application of the Company's
accounting policies. The estimates, judgments and associated assumplions are based on the managament's experience
and various other factors that are believed to be reasorable under the circumstances. These estimates and assumptlions
are reviewed on an ongoing basis. Revisions in accounting estimates are recognised in the period in which the estimate is
revised If the revision affects only that period, or in the period of revision and future periods if the revision affects both the
current and future periods. The areas where various assumptions and estimates are significant to the Company's financial
statements or where judgment was exercised in the application of accounting policies are as follows:

i) classification, valuation and impairment of financial assets (note 3.1.1);

ii) determinalion of residual values and useful Iife of property and equipment (notes 3.2 and 4);
iy contingencies (note 3.8);

v}  provision for taxation (notes 3.12, 17 and 28); and

v) Lease liabllity and right-of-use assets (notes 3.2.2, 4 and 22).

vi) relirement benefit cbligation (notes 3.10).
Functional and presentation currency

llems included in these financial siatements are measured using the currency of the primary economic environment in

which the Company operates. These financial slatements have been presented |n Pakistan Rupees, which is the
functional and presentational currency of the Company.
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3.1.1.2

The US dollar amounts shown in the statement of financial position, statement of profit or loss, statement of other
comprehensive income and statement of cash flows are stated as additional information solely for the convenience of
readers and are not audited. For the purpose of conversion to US Dollars, the rate of Rs. 281.74 (Rs: 22836 December
31 2022) to US Dollars has been used as it was the prevalent rate a& on December 31, 2023,

Material accounting policy information

The material accounting policies applied in the preparation of these financial statements are set out below.In addition, the
Company adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Stalement 2) from 1
January 2023. The amendments require the disclosure of ‘material’, rather than ‘significant’, accounting policies. Although
the amendments did not result in any changes lo the accounting policies themselves.

Financial instruments

A financial instrument s any contract that gives rise to a financial asset of one entity and & financial liability or equity
instrument of another entity.

Financial assets

Initial recognition

Financial assets are recognised at the time when the Company becomes a party 1o the contractual provisions of the
instrument. These are initially recognised at fair value plus transaclion costs axcept for financial assets carried al fair value
through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value and
transaction costs associated with these financial assets are taken directly to the statement of profit or loss.

Classification and subsequent measurement

The Company classifies its financial assets in the following measurement categories:

- al amortised cost;
- @t fair value through other comprehensive income (FVOCI); and
- atfair value through profit or loss (FVPL).

The classification requirements for debt instruments are described below:

(i) Debtinstruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer's perspeclive, such as
loans, government and corporate bonds.

Classification and subsequent measurement of debt instruments depend on;

- the Company's business model for managing the asset: and
- the cash flow characteristics of the assel.

Based on these factors, the Company classifies its debt instruments in one of the following three measurement categories:

a) Atamortised cost:

The Company measures financial assets at amortised cost if the financial asset is held within a business model with
an objective to hold and collect conlractual cash flows and the contractual terms of the financial assst give rise on
specified dates to cash flows thal are solely payments of principal and interest on the principal amount cutstanding.
Financial assets at amortised cost are subsequently measured using the effective inlerest rate (EIR) mathod. The
carrying amount of these assets is adjusted by any expected credit loss allowance recognised and measured as

described in riote 3.1.1.3. Gains and losses are recognised in the statement of profit or loss when the asset is
derecognised, modified or impaired.
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b) Fair value through other comprehensive income (FVOCI):

The Company measures financial assets at FVOCI if the financial assel is held within a business modsl with an
objective of both holding to collect contractual cash flows and selling and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Movements in the carrying amount are taken through other comprehensive income {OCl), except for the
recognition of impairment losses or reversals, recognised end measured as described in note 3.1.1.3, interest
revenue and foreign exchange gains and losses on the instrument's amortised cost which are recognised in the
statement of profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously
recognised in OCI is reclassified from equity to the statement of profit or loss.

c) Fair value through profit or loss (FVPL):

Assets that do not meel the criteria for classification at amortised cost or FVOCI are measured at fair value through
profit or logs. A gain or loss on a debt investment that is subsequently measured al fair value and is not part of a
hedging relationship s recognised in statement of profit or loss in the period in which it arises.

Allowance for expected credit losses

The Company applies IFRS 8 simplified approach for lease and loan losses respeclively to determine Expected Credit
Losses (ECL). The Company has established & provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific 1o the debtors and the economic environment. A lifetime ECL is recorded on
loans and leases in which there has been Significant Increase in Credit Risk (SICR) from the date of initial recagnition and
on loans and leases which are credit impaired as on the reporting date. To assess whether there is a significant increase
in the credit risk, the Company compares the risk of a default occurring on the loans and leases as at the reporting date
with the risk of default as at the dale of initial recognition. The allowance is increased by provisions charged to the
statement of profit or loss and is decreased by charge-offs, nel of recoveries.

Calculating ECL for lease and loan is subject to numerous judgments and estimates. In evalualing the adequacy of ECL.
the management considers various factors, including the nature and characteristics of the obligor, current ecanomic
conditions, credil concentrations or deterioration in collateral and delinquencies, The management further considers the
impact of forward-looking information and its resulting impact on the provision for lease and loan portfolio of the Company.

Derecognition

Financial assels, or a portion thereol, are derscognised when the contractual rights to receive the cash flows fram the
assefs have expired, or when thay have been transferred and either:

() the Company transfers substantially all the risks and rewards of ownershig; or

(i} the Company neither transfers nor retains substantially all the risks and rewards of awnership and the Company has
not retained control.

Regular way contracts

All regular way purchases and sales of financial assets are recognised con the trade dale i.e. the date on which the
Company commits to purchase or sell the asset,

Financial liabilities

All financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions of the
instrument.

Financial liabilities are subsequently measured al amortised cost except for:

- Financial liabilities at fair value through profit and loss; and

- Financial lizbilities arising from the transfer of financial assets which did not qualify for derecognition, whereby a
financial liability is recognised for the consideration received for the transfer.
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Financial liabilities are derecognised at the time when these are extinguished i.e. when the obligation specified in the

contract is discharged, cancelled or expires. Any gain cr loss on derecognition of financial assets and financial liabilities is
taken to the staterent of profit or loss.

Oifsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements when there is
a legally enforceable right to set off the recognised amounts and there is an intention 1o settle on a net basis, or realise the
assels and seflle the liabliities simullaneously,

Property and equipment

Owned assets

Operating fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation is
charged to the statement of profit or loss using the straight line method at the rates stated in note 4.1. Depreciztion is

charged from the month when the asset is available for use while no depreciation is charged from the date the asset is
disposed off.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only
when il is probable that future economic benefits associated with the asset will flow to the Company and the cost of the
asset can be measured reliably. The carrying amount cof the repiaced part is derecognised. All other repairs and
maintenance are charged to the statement of profit or loss in the financial year in which these are incurrad.

Residual values and useful lives are reviewed al each reporting date and adjusted if the impact on depreciation is
considered significant. Gain / loss on disposal of fixed assels is recognised in the statement of profil or loss in the period
in which disposal is made,

Right-of-use assets and their related lease liability

Right-of-use assets

On initial recognition, right-of-use assels is measured at an amount equal to initial lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial costs incurred and an estimate of costs to be
incurred to dismantie and remove the underlying asset or the site on which It is located.

Right-of-use assets is subsequently staled at cost less any accumuiated depreciation / aocur;muratad impairment losses
and is adjusted for any remeasurement of lease liability. The remeasurement of lease liabllity will enly occur in cases
where the terms of the lease are changed during the lease tenure.

Right-of-use assets is dapreciated over the expected useful life using the straight-line method. Depreciation cn additions

{(new leases) is charged from the month in which leases are entered into. No depreciation is charged in month in which the
leasas mature or are terminaled.

Lease liability against right-of-use assets

The Iease liabilities are initially measured as the present value of the remaining lease payments, discounted using the
interest rate implicit in the lease, or if that rate cannot be readily determined, the Company’s incremental borrowing rate.

The lease liability is subsequently measured al amortised cost using the effective interest rate method. The lease liability
is also measured to refiect any remeasurement or change in lease terms. These remeasurement of lease liabilities sre
recognised as an adjusiment to the carrying amount of related right-of-use assets after the date of initial recognition.

Each lease payment is allocated between a reduction of the liability and a finance cost. The finance cost is charged 1o the

statement of profit or loss as financial charges over the lease period so as fo produce a constant periodic rate of interest
on the remaining balance of the liability for each period.
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Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment losses, if any. Intangible assets are amortised

using the straight line method at the rate stated in note 51. The residual values and useful life are reviewed and adjusted. it
appropriate at each reporting date.

Amortisation is charged from the date when the asset is available for use and no amortisation is charged from the dale when the
asset |s disposed off.

Capltal work-in-progress

Capital work-in-progress is stated at cost impairment in value, if any. These are transferred to specific assets as and when assets
are avallable for uss.

Net investment in finance lease

Leases in which the Company transfers substantially all the risks and rewards incidental to the ownership of an asset to the lessees

are classified ae finance leases. A receivable is recognised at an amount equal to the present value of minimum lease payments,
including any guaranteed residusl value which are included in the financial statements as *net investment in finance lease”.

Interest free / below market rate loans to employees

Initial recognition

The company recognize interest free/ below market rate loan to empioyee at its fair value by discounting the future loan repayments
using the rate that the employee would pay to an unrelated lender for a loan with similar conditions and accordingly charging
differential to the statement of profit & loss between nominal value and fair value of loan,

Subsequent measurement

The company calculates and recognizes imputed interest cn these loans. Imputed interest represents the forgone interest that
employees would have paid if they had borrowed funds from exiernal sources at prevailing market rates. The differance between

the aclual interest charged, if any and the imputed interest is recognised as interast income by the Company over the term of the
loan.

Cash and cash equivalents

Cash and cash equivalents are carried at cost For the purpose of statement of cash flows, cash and cash equivalents comprise of
cash in hand, balances with banks in current and savings accounts and loan from Holding Company.

Contingencies

Contingent assets are disclosed when the Company has a possible assel that arises from past events and whose existence will
only be confirmed by the occurrence or non-occurrence of ane or more uncertain future events not wholly within the control of the
Company. Contingent assets are not recognized until their realization becomes certain.

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company; or the Company has 2 present legal or constructive obligation that arise from past evenis but il is not probable that an

outflow of resources embodying benefits will ba required to settle the obligation, or the amount of the obligation cannot be
measured with sufficient raliability.

Borrowings

These are initially recognised at cost being the fair value of consideration received. Subsequently, these are camied at amortisad
cost

Costs in respect of above are recognised as an expense in the period in which these are Incurred.

Transzclion costs, if any, are amortised over the period of agresment.
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Staff retirement benefits
Defined contribution plan

The Company estaslished a recognised provident fund for its employees under the provisions of a Trust Deed. The Fund has been
approved by the Commissioner of Income Tax.

Equal monthly contributions are made to the Fund by the Company and the emplayees in accordance with the rules of the Fund
The Fund is govemned under the Trust Act 1882, Trust Deed and Rules of the Fund, the Companies Act, 2017, Income Tax
Ordinance, 2001 and Income Tax Rules, 2002. The Company hes no further payment obligation once the contributions have been
paid. The contributions either made or due by the Company are recognisad as employee benefit expense,

Defined benefit plan

The Company operates unfunded gratuity scheme for all eligible employees who have completed the minimum qualifying period of
three years of service under the scheme. The scheme contributions therein are made in accordance with the actuarial
recommendations. The valuation in this regard is carried out at each reporting date, using the “Projected Unit Credit Method” in
accordance with the actuarial recommendations for the valuation of the scheme. Actuarial valuetions are conductad annually and

the latest vaiuation was conducted al the reporting date. Service costs are recognised in statament of profit and loss in the period in
which they occur.

Net mark up on net defined benefit liability is also recognised in statement of profit and loss. Effect of remeasurement comprising
actuarial gain [ (loss] is recognised in other comprehensive income. Amount recognised in the statement of financial position
represents the present value of definad benefit obligation

Revenue recognition

-  The Company follows the “financing method' in accounting for recognition of finance lease, The total uneamed finance income
i.e. the excess of aggregate instalment contract receivables plus residual value over the cost of the leased assel is deferred
and then amortised over the term of the lease, o &s to produce a systematic return on the net investment in finance leases.

-  Front-end fee and other lease related income is recognised as income on a recsipt basis.

- Profit on savings accounts and |etiers of placement is recognisad on an accrual basis

- Capital gains / (losses) on sale of investments are included in the statement of profit or loss on the date at which the
transaction takes place,

Taxation

Current

Provision for curren! taxation is based on taxable income at the current rates of taxation after taking into sccount tax credils and
rebates available, if any, and taxes paid under the final tax regime. The tax charge as calculated above is comparad with turnover
tax under Section 113 and Alternate Corporate Tax under Section 113C of tha Income Tax Ordinance, 2001, and whichever is
higher Is provided for in the financial statements. The charge for the cument tax also includes acjustments where necessary,
relating to prior years which arise from assessments framed / finalised during the year.

Deferred

Deferred taxation is recognised using the lisbility method on all major temporary differences arising betwesn the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes,

Deferred tax assats ara recognised for all deductible temporery differences, unused tax credits and unused tax losses to the extent
that it s probable that taxable profit will be availsble against which the deductible temporary differences, carry-forward of unusad
tex assets and unused tax losses can be utilisad. The carrying amounts of deferred tax assets are reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow &l or part of the
deferrad tax assets fo be utilised. Deferred tax liabilities are recognised for all taxable temporary differencas

Deferred lax assets and hiabilities are measured at the tax rales that are sxpected to apply to the pariad when the asset is realisad
or the liability is setiled, based on the tax rates that have been enacled or substantially enacted by the end of the reporting period.

Proposed dividends and transfers between reserves

Dividends declared and transfers between reserves made subsequent to the reporting dale are considered as non-adjusting events
and are recognised in the financial statemants in the periad in which such dividends are declared | transfers are made.
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6.1

6.2

6.3

NET INVESTMENT IN FINANCE LEASE

Gross investment in finance lease
Less: allowance for expected credil losses
Investment in finance lease

Less: current maturity

Details of investment in finance lease:

Minimum lease payments
Add: residual value of lsased aseals
Gross investment in finance lease

Less: uneamned finance income

Less: allowance for expected cradit
losses

Minimum lease payments
Add: residual value of leased assets
Gross investment in finance lease

Less: unearned finance income

Less: allowance for expected credit
losses

Note

28

28

Note 2023 2022
(Rupees)
6.1 1,948 487,726 1.810,417.8564
28 {16,589,227) (17 614,844)
1,931,898499 1,892 803,010
81&10 ___(750,926,390)  (602,023,026)
1,480,972,109  1,290,779,584
2023
Later than one
"“;::’" a0 1| year and less Total
i than five years
(Rupees)
821,696,000 BE65,196,966  1,686,892,966
181,383,000 452,819,353 684,202,352
1,013,078,000 1,358,016,318  2,371,095,319
(257,560,783) (165,046,810) (422,607,593)
755,516,217  1,192,969,509  1,948,487,726
(4,591,827) (11,997,400) (16,589,227)
750,926,380  1,180,972,109  1,931,898,408
2022
Later than one
""; ey :’:‘“ year and less Total
g i than five years
(Rupees)
733,726,000 953,468,532 1,687,194,532
98,604,000 510,334,062 608,938,082
832,330,000 1463,802,594 2,296,132,504
(218,755,280) (166,058,460) (385,714,740)
613,574,720  1,286,843,134 1,910417,854
(11,551,684) (8,063,150) {17,614,844)
602,023,026 1,290,779.984 1,B852A803,010

The net investment in finance lease is secured against aggregated amount of leased assels and security deposit of Rs
684.202 million (2022: Rs 508.938 million), The above security deposit averages about 21.71% (2022; 21,92%) of the cost
of leased asset. The Implicit rate of retumn on lease ranges between 16.00% and 28.00% per annum (2022: 14.00% -

22.6B% per annum).

Lease rentals received during the year were Rs 861.497 million (2022: 602.782 million) and income of Rs. 1.401 milllan
{2022: 2.479 million) was suspended during the year December 31, 2023.
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2023 2022
Note (Rupees)

LONG TERM FINANCES AND LOANS
Considered good
Vehicle finance / Term Loan - secured 74 793,651,359 572,305,696
Less; allowance for expected credit losses 28 (1,935,537) (908,620)

791,715,822 571,385,778
Less: current maturity 10 (389,470,930)  (258,140,866)

402,244,892 312,254,810

This represents vehicle finance / term loan offered to various customers on a mark-up basis. The mark-up on these loans

ranges from 18% to 28% (2022; 15.94% to 23.00%) per annum. These are secured against immoveable property, parsonal
guarantees and lisn over vehicles along with post dated cheques.

There was no income suspended as at December 31, 2023 (December 31, 2022: Nil)

2023 2022
LONG-TERM LOANS TO EMPLOYEES Note seeso—e (Rupees)
Loans to key management personnel 1,021,433 1,847,085
Other employees 6,630,555 10,533,491
a1 7,651,088 12,380,578
Less: current maturity
Loans to Key management personnel (T14,996) (714,906)
Other employees (2,B77,296) (3.262 484)
10 {3,592,292) (3,877 480)
4,059,696 8,403,118

These represent Interest free loans provided to employees of the Company for the purchase of vehicle and meeting their

emergent expenditure. The loans are secured against lien on vehicle and provident fund balancee and are recoverable
within three to five years.

Movement of carrying amount of loans to Key management personnel and employees:

2023 2022
(Rupees)
Opening balance 12,380,576 633,771
Disbursemeants during the year 876,000 13,008,000
Repayments during the year (4,023,243) {1,351,195)
Falr value adjustment (1,681,345) -
Closing balance 7,651,988 12,380,576

The maximum aggregate amount due from the employees at the end of any month during the year was Rs. 8.68 millian
(2022: Rs. 12.38 million).

2023 2022
ACCRUED MARK-UP (Rupees)
Mark-up accrued on:
- Finances and loans 11,426,921 5,247,901
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CURRENT MATURITY OF NON CURRENT ASSETS

Current maturity of;

Net Investment in finance lease
Long term finances and loans
Long-term loans to employees

PREPAYMENTS AND OTHER RECEIVABLES

Prepayments
Other receivables
Advance from customers

BANK BALANCES

Balances with banks in:
Current accounts
Savings accounts

2023

2022

Note e RUPEES e

g 750,926,390 602,023,026
Fy 388,470,930 259,140 866
B 3,582,202 3,977 460
1,143,989,612 865,141 352

827,088 320,320

452,706 28,762

- 145,213

1,279,794 494,285

14,036,043 3,708,720

121 77,032,805 262,121,565
91,068,848 265,830,285

These carry mark-up at the rates ranging between 14.50% - 20.50% per annum (December 31, 2022: 8.75% - 14.00% per

annum).

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise of the following:

Cash and bank balances
Loan from Holding Company

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2023 2022
Number of shares

ordinary shares of Rs. 10 each

100,000,000 100,000,000 fully paid in cash

Note 2023 2022
Rupees
12 91,068,848 285,830,285
18 (600,000,000) (475,000,000
(508,831,152)  (209,169,715)
Note 2023 2022
(Rupees)
14.1 1,000,000,000  1,000,000,000

As at December 31, 2023, the Holding Company and itls nominee directors own 100% (2022: 100%) of the issued,

subscribed and paid-up capital of the Company.

LONG-TERM DEPOSITS

Security deposit on finance lease
Less: repayable / adjustable within 12 months

Note 2023 2022
(Rupees) -
151 684,202,353 608,938,062
191,383,000 98,604,000
492,818,353 510,334,062

These represent deposits received from lessees under finance lease contracts which are adjustable al the expiry of the

lease period.
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2023 2022
Note menemseninneess [RUpEES)

LONG-TERM BORROWINGS

Term finance facility 16.1 100,000,004 166,666,668

Term finance facility 16.2 140,000,000 200,000,000

Term finance facility 16.3 133,333,334 200,000,000
373,333,338 566,666,668

Less: Repayable within 12 months (193,333,338)  (183,333,338)

180,000,000 373,333,330

This represents the term finance facility extended by Allled Bank Limited under an agreement entered into with the Company
on April 20, 2022. The facility is secured against a pari passu hypothecation charge over the Company's present and future
book debts, deposits and receivables for a value of Rs. 267 million and markup is charged at the rate of 3 months KIBOR
plus 75 basis points and are due to mature latest by April 28, 2025.

This represenis the term finance facility extended by United Bank Limited under an agreesment entered into with the
Company on September 30, 2022. The facility is secured against pari passu hypothecation charge over the Company's
present and fulure book debts, deposits and receivables for a value of Rs. 267 million and markup is charged al the rate of 3
months KIBOR plus 100 basis points and are due lo mature latast by September 30, 2025.

This represents the term finance facility extended by Alliad Bank Limited under an agreement entered into with the Company
on December 20, 2022. The facllity is secured against a par passu hypothecation charge over the Company's present and
future book debts, deposits and receivables for a value of Rs. 287 million and markup is charged at the rate of 3 months
KIBOR plus 75 basis points and are due 1o mature latest by December 31, 2025.

2022 2022
(Rupees)
DEFERRED TAXATION
Deferred tax assets arising on deductible tempaorary differences
- Allowance for expecled credil losses 5,372,182 5372182
- Lease liability against right-of-use assets 1,961,180 685,024
- Net invesiment in finance lease 26,096,191 -
- Accelerated lax depreciation and amortisation 481,774 1.471.374
-Pravision for gratuity 3,289,945 B
- 37,221,272 7,528,579
Deferrad tax liabilities arising on taxable temporary differences
- Right-of-use assets 2,116,233 712,852
- Nel investmenl in finance lease - 14,088 668
2,116,233 14,801,520
{35,105,039) 7,272,941

RETIREMENT BENEFIT OBLIGATIONS
General Description

The Board of Directors of the Company have approved establishment of a gratuity plan during the year in their third quarter
meeting to operates employee retirement benefits for permanant employees who have completed the minimum service
period. In accordance with the requirements of IAS-19 “Employee Benefils’, actuarial valuation was carried out as &t
December 31, 2023, using the *Projected Unil Credit Method". Provision has been made in the financial slalements to cover

obligation in accordance with the actuarial recommendations. Delalls of significant assumptions used for the valuation and
disclosures in respect of above-mentioned scheme is as follows:

Note 2023 2022
(Rupees) —-----e-eeee

Present value of defined benefit cbligations 18.2 11,379,122 -
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The basis of recognition together with details as per actuarial valuation are as under:

2023 2002
Discount rate 15.50% -
Salary increase rate 20% =
Withdrawal rate Moderate .
Mortaiity rate SLIC 2001-05 =
2023 2022
Note meemeaeeeeeee (RUpeeS)
Movement in liability during the year
Opening balance » .
Expense recognised in profit or loss 18.2.2 11,379,122 -
Closing balance 11,379,122 =
Expense recognised in profit or loss
Current service cost 1,968,800 z
Past service cost 9,410,322 -
Expense charged to profit and loss 11,379,122 =

Sensitivity analysis

The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting date, while holding all other assumptions constant:

Increase / {decrease) in defined

Change in Increase in Decrease in
assumption assumption assumption
(%) seeeeeeeeeee (Rupees)
Discount rate 1 10,908 557 11,886,744
Salary growth rate . 1 11,886,647 10,900,853

In presenting the above sensitivity analysis, the present value of the retirement benefit obligation has been calculated using
the projected unit credit method at the end of the reporting date, which is the same as thal applied in calculating the
retirement benefit obligation liability recognised in the statement of financial position.

The gratuity scheme exposes the Company to the following risks:

Longevity risk: The risk arises when the actual lifetime of retirees is longar than expectation. This rigk is measured at the
plan level over the entire retiree population.

Salary increase risk: The most common type of retirement benefit is one where the benefit is linked with final salary. The
risk arises when the actual increases are higher than expectation and impacts the liability accordingly

Withdrawal risk: The risk of actual withdrawals varying with the actuarial assumptions can impose a risk o the benefit
cbligation. The mavement of the liability can go either way.

The weighted average duration of retirement benefit obligations as at December 31, 2023 is 4 years.



18.2.6 The expected maturity analysis of undiscounted retirement benefil obligation is:
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Undiscounted payments
{Rupees) —-—oeee..
2023 2021
Year 1 985,736
Year 2 331,686 -
Year 3 2,333,124 -
Year 4 13,985,129 -
Year 5 254,868 -
Year 6 304,452 -
Year 7 362,723 -
Year @i 425,201 -
Year 9 7,904,801 -
Year 10 387,774 -
Year 11 and above 169,911,975 -
LOAN FROM HOLDING COMPANY
Money market facility 800,000,000 475,000,000

This represents the money market facility extended by the Holding Company, under an agreement entered into with the
Company on September 20, 2023, for the purpose of meeting working capital requiremants of the Company.

The facility is secured against hypothecation charge on the Company’s assets Including its loan and lease portfolio and all
receivables for a value of Rs. 1,000 million thereto and markup is charged at the rate of KIBOR plus 75 basis points and is
due to mature latest by September 20, 2024,

2023 2022
Note e [RUPBES) —mmmmmmmeeomee
PAYABLE TO HOLDING COMPANY
Rent expense Incurred on behalf of the Company 60,960 60,960
Other payables 20.1 7,405,976 4 083,049
7,466,936 4,144,009

This includes amounts payable in respect of service level agreement and other general and administrative expenses paid by
Holding Company on behalf of the Company and rental received from customer on behalf of the Holding Company. The
balance is net of payments made by the Company on behalf of Holding Company.

2023 2022
(Rupees) ————e-

ACCRUED EXPENSES AND OTHER LIABILITIES
Accrued expenses 10,368,172 6,561,818
Accrued interest on loan from Helding Company 24,015,137 12,336,521
Accrued interest on long lerm borrowing 4,233 483 5,284 571
Provision for Provincial Workers' Welfare Fund 211 13,366,270 8,017,272
Advance tax on purchase of motor vehicles 354,861 354,861
Withholding taxes payable 408,113 12,489
Advance from customers 750,864 -
Other payables 55,627 4,849 925

53,553,527 37,387 857
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As a consequence cf the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers' Welfare Fund
Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a resull of which every industrial establishment
located in the Frovince of Sindh, the total income of which in any accounting year is not less than Rs 0.50 million, is required
ta pay Sindh Workers' Weifare Fund (SWWF) in respect of thal year a sum equal to two percent of such income.

The management considered that the SWWF Act is limited only to the province of Sindh and till the time there is any
mechanism available for apportionment of total income relevant to province of Sindh, no SWWF liability to SRE can be paid
out. On these grounds, foresesing the expected WWF demand and penal actions from SRB, NBF| & Modaraba Associalion
of Pakistan on behalf of all its member have filed a Constitutional Pelition (CP) No. CP.D.3879/2017 with the Honorable
Sindh High Court in which they have cbtain stay order from Sindh High Cour for the payment of WWF Lo SWWF,

Based on prudent approach company have made provision in these financial statement.

2023 2022
{Rupees)
LEASE LIABILITY AGAINST RIGHT-OF-USE ASSETS
Lease liability against right-of-use assets - property 6,762,688 2,362 151
Present value of minimum lease paymants 6,762,658 2,362,151
Less: current portion (2,282,375) (1,786,512)
4,480,313 575,630

CONTINGENCIES AND COMMITMENTS

There were no material contingencies and commitments as at December 31, 2023 and Decamber 31, 2022

2023 2022
Note mrmmmemeeemeeees [RUPEES)
INCOME FROM LEASING OPERATIONS
Lease finance income 330,707,370 192,460,220
Front-end fee 3,475,343 4 B50.023
Documentation charges 1,592,500 2,085,900
Others 4,141,437 2,972,293

339,818,650 202,358,338

ADMINISTRATIVE AND GENERAL EXPENSES

Salanes and other allowances 2518252 61,485,517 38,881,978
Utilities 713,729 575,991
Insurance 875,947 868,985
Communication 1.038,690 874,730
Legal and professional charges 3,060,140 2.105,531
Depreciation 4.1 4,307,224 5,412,068
Amortisation 5.1 356,455 206,575
Travelling 636,657 425,667
Auditors' remuneration 253 745,200 623,700
Vehicte running expenses 5,200,411 3,644,910
Printing and stationery 312,913 455,311
Repairs and maintenance 960,641 800,282
Ofiice general expenses 1,023,785 785,204
Directors' fee for attending meelings 600,000 600,000

81,317,308 56,660,943
Salaries and benefits 60,312,733 37,977,536
Centribution to defined contribution plan 25141 1,172,784 1,014 442

61,485 617 38,951,878




25.1.1 Defined contribution plan - provident fund
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During the year an amount of Rs. 1,172,784 (2022: Rs, 1,014,442) has been chargad (o the statement of profit or loss in
respect of the Company's contributions to the employees provident fund.

The investments out of provident fund have been made in accordance with the provisions of Section 218 of the Companies

Act, 2017 and the rules formulated for this purpose.

These include Rs. 8.022 million (2022: Rs. 8.248 million) allocated to the Company in respect of employees of finance,
internal audit, credit risk management and cther departments of Holding Company ulilised by the Company under the

Service Level Agreament entered into between the two entities,

Auditors' remuneration

Annual audit fee

Half yearly review fee
Sales tax on audil fee
Qut of pocket expenses

FINANCE COST

Finance cost on loan from Holding Company

Finance cost on long term borrowings

Finance cost on lease liability against right-of-use assels
Others

OTHER INCOME

Profit on bank balances
Management fee
Other

This primarily includes management fee in respect of leases transfarred to the Holding Company.

ALLOWANCE FOR EXPECTED CREDIT LOSSES

Balance at beginning of the y=ar

Frovision made during the year
Reversal made during the year

Balance at the end of the year

Balance at beginning of the year

Provision made during the year
Reversal made during the year

Balance at the end of the year

2023 2022
Note (Rupees) -
450,000 400,000
150,000 125,000
55,200 46,200
90,000 52 500
745,200 623,700
85,480,532 68,096,957
105,601,044 28,325,375
572,369 147,091
312,232 226,521
161,966,177 87,785,944
_ 13,312,505 5,158,790
271 2,471,885 1,732,266
384,645 30,000
16,179,035 6,822 056
2023
Finance leases Finances and Total
Rupees
17,614,844 908,920 18,524,764
- 1,025,617 1,025,617
(1,025,8617) - {1,025,617)
(1,025,617) 1,025,617 -
16,588,227 1,935,537 18,524,764
2022
Finance leases Finances and Total
loans
Rupees
13,371,487 4 3B5,256 17.756,743
4,243 357 - 4 243 357
- (3.475,336) (3,475,336)
4 243 357 (3.475,336) 768.021
17,614,844 908,820 18,624 764
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2023 2022
TAXATION Note - (Rupees)
Current 88,844,589 28,148,231
Prior year - (568,1561)
Deferred {42,377,981) 8,702,447
20.1&29.2 46,466,608 38,281,527

Provision for current taxation in the current year is based on Normal Tax under Income Tax Ordinance 2001. However, in
prior year current taxation was based on section 113C (ACT) of Income Tax Ordinance 2001, accordingly reconcilation for
prior year has not been presenied in these financial siatemant.

The returns of income for tax year 2021, 2022 and 2023 have been filed and are treated to be deemed assessment under
the provisions of section 120 of the Income Tax Ordinance, 2001. Till date no tax year has been opened for assessment by
the tax authorities.

2023 2022

Relationship between tax expense and accounting profit e (Rupees)

Profit before laxation 233,611,807 -
Tax on income @ 29% (2022: 20%) 67,747 424 -
Super tax liability 8,333,448 -
Tax efiect of exp=nses that are nol deductible in determining taxable profit - C
Permanent difference 8,329,180

Othars 4.434 536

Tax charge BB,844,589

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the year in respect of the remuneration and benefits to the
Chief Executive, Directors and Executives are as follows:

2023
Chief Executive Diractors Executives ** Total
Otficer *
Rupees

Managerial remuneeation 5,747,742 - - 5,747,742
COther allowances 4,702,698 - - 4,702,698
Bonus and incentives 4,147,000 B - 4,147,000
Fee for attending Board meetings **~ - B - =

14,587 440 - - 14,597,440
Number of persons 1 5 : ]

2022
Chief Executive %
Officer * Directors Exacutives Total
Rupees

Managerial remuneration 4,870,680 - - 4,970,680
Other allowances 4,088,920 - - 4,066,920
Bonus and incentives 3,396,250 - - 3,388,250
Fee for attending Board meatings ™* - 600,000 - 800,000

12,433,850 600,000 - 13,033,850
Number of persons 1 <] - 5]

*  The Chief Executive Officer is provided with 8 Company maintained car and mobile phone as per the terms of employment.
==  Executives are on the payroll of the Holding Company and their cost is charged to the Company under service leve! agreement.

=== This represents lee pald {o two independent directors amounting fo Rs 600,000.



31 TRANSACTIONS WITH RELATED PARTIES
The related parties of the Company comprises of Holding Company, directors and key management personnel of the
Company, enlities under commaon control (including provident fund) and other group companies.
The details of transactions carmed oul with related parties during the year and balances outstanding with them as at the year
end are as follows:
2023 2022
(Rupees)
31.1  Transactions with related parties during the year
Holding Company
Salanes and sllowances incurred on behalf of the Company 9,022,992 8.248 500
Expenses paid by the Company on behalf of Holding Company 1,815,541 1,807,132
Dividend paid by the Company 120,000,000 100,000,000
Payment made against intra company balance with Holding Company 7,455,566 5,859,060
Lease and Finances and Loans transferred to the Holding Company 55,156,250 245,830,690
Payment received against transferred Lease and Finances and Loans 55,156,250 245,830,690
Financing oblained by the Company 600,000,000 350,000,000
Repayment of financing by the Company 475,000,000 175,000,000
Finance cost paid on financing 73,802,316 50,840,529
Managemenl Fea 2,471,885 780,266
Finance cost incurred on financing obtained from the Company 85,480,532 58,086,957
Director & key Management personnel
Remuneration of CEQ 14,597,440 12,433,850
Proceads from disposal of fixed asset to CEO 309,800 -
Fee for attending board meetings 600,000 600,000
Loan to CEO - 2,145,000
Primus Leasing Limited staff provident fund
Charge in respect of Provident Fund 1172,784 1,014,442
Contribution to Provident Fund 2,345,568 2,025,884
31.2 Balances with related parties as at year end
Payable to Holding Company 74686 ,936 4 144 009
Accrued Mark up on loan from Holding Company 24 015,137 12,336,921
Lean outstanding from Holding Company 600,000,000 475,000,000
Loan outstanding to CEO 1,021,433 1,847,085
31.3  Following are the related parties with whom the Company had entered into transactions or have arangement / agreement in
8. No. Name of related party Bacsis of association / relationship A:]::_!f: d?:n:‘
1 Pak Brunei Investment Company Limited Holding Company 100%
2 Primus Leasing Limited staff provident fund Staff retirement plan N/A
3 Mr. Irfan Ahmed Chief Executive Officer N/A
4 Mr. Zafar lgbal Sobani Directar NJA
5 Mr. Ayyaz Ahmad Director N/A

31.4  Amounts due to and from related parties have been disclosed separately in the statement of financial position and in the
respeclive notes to the financial statements.
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EARNINGS PER SHARE- BASIC AND DILUTED

Profit for the year after taxation

Weighted average number of ordinary shares

Eamnings per share - basic and diluted

STAFF STRENGTH
Total number of employeas at the end of the year
Average number of employees during the year

FINANCIAL INSTRUMENTS BY CATEGORY

Particulars

Financial assets
Net investment in finance lease
Finances and loans
Loans o employees
Long-term deposits
Accrued mark-up
Bank balances

Particulars

Financial liabilities
Payable to Holding Company
Lease liability against right-of-use assets
Loan from Holding Company
Accrued expenses and other liabilities
Lang-term deposits
Long-term borrowing

Particulars

Financial assets
Net investment in finance lease
Finances and loans
Loans to employees
Long-term deposits
Accrued mark-up
Bank balances

2023 2022
(Rupees)
187,145,199 126,192,320
memneansnees (No. Of Shares)
100,000,000 100,000,000
(Rupees)
1 ﬂ 1.268
Number of staff
12 11
11 10
2023
Amortised Total
cost
Rupees -
1,948 487,726 1,848 4B7,726
781,715,822 781,715,822
7,651,988 7,651,988
665,000 685,000
11,426,921 11,426,921
91,068,848 91,068,848
2,851,036,305 2,851,036,306
2023
Amortised Total
cost
Rupees
7,466,936 7,466,836
6,762,688 6,762,688
£00,000,000 600,000,000
38,673,419 38,673,419
684,202,353 684,202,353
373,333,338 373,333,338
1,710,438,734 1,710,438,734
2022
Amortisad
. Total
Rupees
1,892,803,010 1,892,803,010
571,395,776 §71,395,776
12,380,576 12,380,576
685,000 685,000
5,247 801 5,247 801
265,830,285 265,830,285
2,748,342 548 2,748,342 548




35

354

35141

35.1.2

2022
Particulars Amortised Total
cost
Rupees
Financial liabilities
Payable to Holding Company 4,144,000 4,144,008
Lease liability against right-of-use assats 2,362,151 2,362,151
Loan from Holding Company 475,000,000 475,000,000
Accrued expenses and cther liabilities 29,013,235 28,013,235
Long-term deposits 608,838,062 608,838,062
Long-term borrowing 566 666,668 566 666 668

1,686,124,126 1.686,124,1256

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activites expose it to a variety of financial risks which mainly include market risk, cradit risk and liguidity
risk. The Board of Directors of the Company has the overall responsibiiity for the establishment and oversight of the
Company’s risk management framework. The Board is also responsible for developing and monitoring the Company's risk
management policies.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in
market prices (e.g. foreign exchange rates, inlerest rates, equity prices, etc.). The abjective of market rick management is
to manage and control market risk exposure within acceptable parameters while optimizing returns to shareholders

Market risk comprises three types of risks: currency risk, yield / interest rate risk and other price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. The Company, at present, is nol exposed lo currency risk as ils operations are geographically
restricted to Pakistan and all transaclions are carried out in Pak Rupees.

Yield /[ interest rate risk

Yield / interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily
to the Company's floating interest rates financial assets. Financial instruments include balances of Rs. 1.628 billion (2022:
1.682 billion) which are subject to interest rate risk. The yield / interest rate risk is also mitigated by floating rate lending.
Accordingly changes in market interest rate on financial assets would be neted off by changes in market interest rale of
financial liabilities.

&) Sensitivity analysis for variable rate financial instruments

The Company has extended KIBOR based leases and finances to various counter parties that expose the Company to
rash flow intarest risk. In case of Increase / decrease in KIBOR by 100 basis points on the last repricing date with all other
variables held constant, the profit before tax for the year ended December 31, 2023 would have been higher / lower by
Rs. 27.236 million (2022: Rs. 24.653 million).

b) Sensitivity analysis for fixed rate financial instruments

As at December 31, 2023, the Company maintains balances with banks in savings accounts which are interest bearing
and expose the Company to fair value interest rate risk. The income from these financial assets is substantially
independent of changes in market interest rates except for changes, if any, arising as a result of fluctuations in their

The yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of the
contractual repricing or maturity dale and for off-balance sheet instruments is based on the settiemenl date.
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Tha maturity analysis and interest rate profile of the Company’s financial instruments are as follows.

02
Exposad to yield [ intarest rate riak posed
y ! Ovar one D’:wﬂwu “::';ﬂdr
interes! rate Upto one Over one year| Over five vt Tedal
", wonth month to | moenths to to five years yours te
thres monthe|  one year risk
Rupees
On-balance sheet financial Instrumaents
Financlal assets
Net investment in finence leass 16.62% - 28 6% | 852925815 | 134 472 B1B | 524,287 583 | 1,110,202 459 . - 1.831,698.498
Financas end loans 16.00% - 28.00% | 24,650620 | TITOT181 | 201,113,119 | 402,244 852 - - T91.715.822
Lo&ns to employses . - . - 8 - 7851858 T7.651.988
Long-term deposits - B - - - 885,000 EBS,000
Accrued mark-up - - - s - 11,426,821 11,428 521
Bank balances 14.80% - 20 508 | 77,032,805 - - - - 14,036,043 81,060,848
Total 164,500 044 208180008 ES15410682 1.512.447.351 - 33,799,952 2,834.44T078
Financial liabilitias
Payable 1o Holding Company - - - - - 7,488 935 7,488 838
Leass liability againgt right-of-use asseis 37,300 1373853 604,110 4 TaT 235 - - 6.762688
Lean from Holding Company 18.78% - 23, 31% | 340,000,000 | 260,000,000 - - - - 00,000,000
Long-term bomowing 17.01% - 2188% - 32,332,333 | 180,000,000 | 373,333,335 - . 585 BAE BAE
Accrusd sxpensas and other iabliities + - - - - ABETIANE 38673419
340,037,380 284 707.298 160504110 378080570 - 46,140,355 1,.219,568,7T11
On-balance sheet gap (a) [175428,348) (B6,527,277) 754,806,572 1,134,268 821 - (12,340.403) 1,614, 877,387
Off-balance sheat financial instruments - - - + - = -
Off-balance sheet gap (b) = - 5 - 6 = -
Total interest rate senshivity gap (a+b) (175428 348) (BEEIT.2TT) TE4.BOE572 1,134,368.821 -
Cumulative interest raie sensitivity gap (175.428,346) (261,955,623) 492,850 549 1,827 217,770 1.627.217.770
2022
Exposed to yieid | Interest raie risk [
o ! 4 Overone | Over thres N:: Ml:d
interest rate Upto one o 1o |Overone year Overfive | .o o rate Total
L3 meanth mm“'“u' o to five years yean Ank
Rupses
On-balance sheet financial instruments
Financlal assets Fe
Het investment in finance lease 12.62% - 22.68% | 52.521.867 | 105,042,860 | 383,031,356 | 1,352,207 136 - - 1,882 803,090
Finances and loans 23 00% - 15.94% | 2265457333 | 45290666 | 191,204,885 | 312254810 - . 571,385,778
Loans 1 amploysss - - . - - 12 380,676 12,380 576
Lang-term deposits - - - - - 685,000 885,000
Accrued mark-up - - - - - 5,247,801 5,247,801
Eank balances 4,.50% - 14.50% | 262 121,585 B - - - 3,708,720 265,830,248
Total 337,288,555 150333527 GV4.235271 1,664 462048 £ 22022187 2,748,342 548
Financial liabilities
Payable lo Holding Company - - 4 144 009 4,144 000
Lease lshiity against right-of-use assals 37,380 1,373,053 604,110 245,688 - . 2,362,151
Loan from Holding Company 11.54% - 17.38% | 315,000.000 | 160,000.000 - - = . 475,000,000
Long-term borowing 14.59% - 18.08% - 33,333,332 | 180,000,000 | 373 333,335 - . 556,568,668
Accrued expanses and other llabiities - - . - . 29,013,225 28,013,738
315,037,380 184,707,288 160.804,110 373,880,033 . 33157244 1.07T.186,082
On-balance sheet gap (a) 22,251,165 (e4.373758) 413832111 1,280,782015 - [11,135,047) 1,671,156 486
Off-balance sheet financial Instrumants - - - - - . -
Off-balance shest gap (b) - = - = . . .
Total interast rate sensitivity gap [a+b) 22251185 (44.373,758) 413632111 1,280,782015 -
Cumilative Intarest rate ssnaitivity gap 22,251,165 (22 121584) 201508817 1,682,291,532 1.8682.291.8532
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Other price risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from Interest rate risk or currency risk) whether those changes are caused by factors
specific to the individual financial instruments or its issuer, or factors affecting all similar financial instruments traded in the
market.

Currently, the Company does not have any instruments which expose it to price risk.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other pariy to
incur a financial loss, The risk is generally [imited to principal amounts and accrued profit thareon, if any. The Company has
established procedures to manage credit exposure including credit approval limit, credit exposure limits, collateral and
guarantee requirements. These procedures incorporate both internal guidelines as well as the requirements of the NBFC
Rules and the NBFC Regulations. The Company also manages credil risk through an independent credil depariment which
evaluates customers' credit worthiness and obtalns adequate securities where applicable.

All investing transactions ere settled / paid for upon delivery. The l:ampany's policy is to enter into financial instrument
cantracts by following internal guidelines for approval.

Concentration of credit risk arises when a number of counterparties are engaged in similar business activities, or activities in
the same geographical region, or have similar economic features thal would cause their ability to meet contractual
obligations to be similarly affected by changes in economic, political or other conditions. The concentration of credit risk
indicates the relative sensitivity of the Company's performance to developments affecting a particular industry or geographic
location. As at December 31, 2023, the assets which were subject to credit risk amounted to Rs. 2.836 billion (2022: Rs
2.749 billion). The maximum exposure to credit risk at the reporting date is the carrying amount of these financial assets

The Company controls the credit quality of receivables through diversification of activities to avoid undue concentration of
risks with individuals, groups or specific industry segments. For such purpcse, the Company has established exposure limits
for single lessees and industrial sectors. The Company has an effective rental menitoring system which allows it to evaluale
customers' credit worthiness and identify potential problem accounts. An allowance for potential lease losses is maintained
at a level which, in the judgment of management, is adequate to provide for potential losses on lease porifolios that can be
reasongably anticipated, The credit quality of receivables can be assessed with reference to their historical performance with
no or some defaults in recent history.

The credit quality of the Company’s bank balances is assessed with reference to extamal credit ratings which in all cases
are above the minmum investment grade rating.

As at
Particulars Long-term Short-term Rating agency || December 31,

rating rating 2023
-—-Rupees--—

Bank balances

Bank Alfalah Limited AA+ A-1+ PACRA 14,778,680
United Bank Limited AAA A+ VIS 73,915,410
Meezan Bank Limited AAA A1+ vis 2,250,094
Allied Bank Limited AAA A-1+ PACRA 124,664
State Bank of Pakistan Unrated Unrated - 10,000

The Company does not hold any other financial assets which are rated
Credit rating and probability of default (PD) estimation process

The Company's PD estimation process is based on the probability of default assigned to each customer according to their
historical credit losses experience, adjusted for forward-looking information.
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The carrying value of non-perfarming receivables is as follows:

2023
FiNaros Lams. Finances &
Days past due (net of security Sonm Total

deposit)
151 - 180 Days e . -
181 - 360 Days & = =
361 - 380 Days 11,997,400 - 11,997 .400

11,987,400 - 11,897 400
Less: Specific provision 11,997,400 - 11,997,400
Net of provision u a =
Coverage ratio 100.00% 0.00% 100.00%

2022
Finance Lease
Days past due (net of security HT"M?: & Total

deposit)
151 - 180 Days 11,029 586 11,029,586
181 - 360 Days - - =
361 - 390 Days 12,126,300 - 12,126,300

23,155,886 - 23,155,888
Less: Specific provision 13,255,362 - 13,265,362
Net of provision 9,900,524 - 9,900 524
Coverage ratio 57.24% 0.00% 57.24%

b ——

Liquidity risk

Liquidity risk Is the risk that the Company will encaunter difficulty in meeting its financial obligations as these fall due.
Liguidity risk arises because of the possibility that the Company will be required to pay its liabilties earlier than expected or
will face difficulty in raising funds to meet commitments associated with financial liabilities as they fall due. The Company's
approach ta managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage o the

Company's reputation.

The table below summarises the Company's financial liabiliies into relevant maturity groupings based on the remaining
period at reporting date to contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

Fayable to Holding Company

Lease liability against
right-of-use assets

Loan from Holding Company

Long term borrowings

Accrued expenses and other

liabilities

2023
Carrying Contractual Upto three M:nr:r:l;::h“;ee More than one
amount cash flows months upto one year year
Rupees

7,466,936 7,466,936 7 466,936 - -
6,762,688 2,915,160 1,939,800 548,640 426,720

600,000,000 624,015,137 624,015,137 - -
373,333,338 452,572,239 74,848,057 286,216,742 91,507,438

38,673,419 38,673,419 38,673,418 - -
1,026,236,381 T46,943,349 286,765,383 91,834,159

1,125,642 891
_—
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2022
Carrying Contractual Upto three ﬁf::: I?hal "m d Mare than one
amount cash flows months year
upto one year
Rupees
Payable to Holding Company 4,144,008 4,144,009 4,144,009 - -
Lease liability against
right-of-use assets 2,362,151 2,915,160 1,939,800 548 640 426,720
Loan from Holding Company 475,000,000 493 B44 584 493 B44 584 . =
Long term borrowings 565,666,668 779,702,836 67,660,277 247,175,253 464,867,308
Accrued expenses and other
liabilities 29,013,235 28,013,236 20,013,235 - -
1.077,186,063 1,308,619824 596,601,905 247,723,883 455,294 026
—_=
CAPITAL MANAGEMENT

The primary objective of the Company's capital managemenl is to maintain healthy capital ratios, strong credit rating and
optimal capital structures in order lo ensure ample availability of finance for its existing and poiential investment projecis, to
maximise shareholders' value and reduce the cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic condilions. In order
to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, retum
capital to shareholders or issue new shares. As at the reporting date, the Company is primarily financed through equity and
borrowing from the Holding Company.

The Company is subject to exiernally imposed minimum equity requirement laid down under the NBFC Rules, 2003 and the
NBFC Regulation, 2008 for providing leasing services and. being a non-deposit taking NBFC, is required to maintain
minimum equity of Rs 50 million at all times. The Company has maintained and complied with this minimum equity
requirement throughout the current year.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date. Consequently, differences can arise between carrying values and the fair
value estimates.

Underlying the definition of fair value is the presumption that the Company is a going concern without any intention or
requirement to curtail materially the scale of its oparations or to undertake a transaction on adverse ferms.

Financial assets which are tradable in an open markel are revalued at the market prices prevailing on the reporting date.
The estimated fair value of all financial assets and liabiliies is considered not to be significantly different from book values
as the items are either shori-term in nature or are periodically repriced.

Fair value hierarchy

As per the requiremenls of IFRS 13 "Fair Value Measurement”, the Company shall classify fair value instruments using a fair

value hiararchy that reflects the significance of inputs used in making the measurements. The fair value higrarchy has the
following levels:

Level 1: quoted prices (unadjusted) in aclive markets for identical assets or liabilities;

- Lewel 2: inpuls other than quoled prices included within Level 1 that are observable for the asset or liabllity, either
directly (i.e. as prices) or indireclly (i.e. derived from prices); and

- Level 3: inputs for the assets or liabilities that are not based on observable market data (i.e. unobservable inputs).

As al December 31, 2023, the Company does not hold any financial asset at fair value.



a8

33

CORRESPONDING FIGURES

Corresponding figures have been reclassified and rearranged in these financial statements, wherever necessary, for the
purpose of better presentation. Mo significant rearrangements or reclassifications were made in these financial statements.

DATE OF AUTHORISATION FOR ISSUE

&3 FEB 204

These financial statements were authorised for issugon __ -, by the Board of Directors of the Company.

GENERAL

Figuras have bean rounded off to the nearest Rupee unless olherwise stated.

J

CHIEF EXECUTIVE OFFICER DIRECTOR




